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Report Date: 05/12/26   

12- 24 month Price Target: US$.60   

Allocation: 8   

Closing Stock Price at Initiation (Closing Px: 01/30/20): US$.55 

Closing Stock Price at Allocation Upgrade (Closing Px: 06/02/20): US$.33 

Closing Stock Price at Allocation Upgrade (Closing Px: 07/13/21): US$.67 

Closing Stock Price at Allocation Upgrade & Target Decrease (Closing Px: 01/11/23): US$.21 

Closing Stock Price at Target Decrease (Closing Px: 12/20/23): US$.20 

Closing Stock Price at Target Decrease and Allocation Increase (Closing Px: 06/05/23): US$.17 

Closing Stock Price at This Update (Closing Px: 08/21/25): US$.19 

Closing Stock Price at Target Decrease (Closing Px: 12/05/25): US$.16 

Closing Stock Price at This Update (Closing Px: 05/11/26): US$.24 
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Disclosure:  Portions of this report are excerpted from Vext’s filings, website(s), presentations or other public collateral.  We have 
attempted to identify those excerpts by italicizing them in the text.  Unless otherwise noted, all prices in this report are in US Dollars.   
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For Fiscal 2025, Vext reported revenues of $51.4 million, a pre-tax loss of <$15.2 million> and eps of <$.07>. 
Those results compare to our estimates of $51.3 million, a pre-tax loss of <$8.6> million and eps of <$.05>.  

Obviously, revenues were in line, while the pre-tax loss miss was primarily driven by year end impairments to 

both Goodwill and Intangibles.  Other metrics (EBITDA of $5 million, Adjusted EBITDA of $10.9 million and 

net cash provided by operating activities of $11.7 million) were also largely in line with our estimates. That noted, 
there are in our view, two primary takeaways from the F25 filings, and those include the improving visibility and 

continued buildout around the Ohio operation toward full capacity (8 allowed dispensaries by early 2027), and the 

planned sales of their Arizona cultivation facility at Eloy.  We believe the second of these is telling and perhaps 

in line with some of the comments we provide in our prior update from 12/05/25:   

“…So then, to complete the point, having thought through some of the Arizona cannabis transactions and 

associated narrative above, if the opportunity were to present itself, and at valuations commensurate with some 

of the past transactions, we are of the view that  their better opportunity might be selling assets in Arizona rather 
than waiting to buy more at depressed prices. That is just our speculation by the way, however, we do think this 

particular perspective may underscore our thesis that Vext may be markedly undervalued at current levels, to 

which we would add one albeit conceptual additional angle…”   

Our narrative from the aforementioned update goes on to frame potential valuations for Vext’s Arizona assets, 

although primarily their two retail locations. Further to that end, here is some narrative from the Company’s recent 

earnings call regarding the Arizona assets that we think is directly topical:   

“… I mean I think the value of the license is still really there. And candidly, Paul, as you look at it and if you're X 

and you look at your value of your license, we've always said that the cultivation is almost like a negative. So it's 

a drag. So let's say, your cultivation license or your dispensary license is worth X, if you have a cultivation, it's X 
minus Y. So you really have to deal with that cultivation to unlock your value as that market consolidates because 

supply is out there. So if you're an acquirer, why would you want to do that, have extra supply. Now you have to 

deal with it and what the liquidation is and everything like that...”. 

Unless we are misreading it, the above comment suggests that in order to “unlock your value” you need to first 

shed the cultivation piece.  To reiterate, the Company announced the shuttering (and planned sale) of the Eloy 
cultivation piece. That brings us back to our assessment from 12/05/25, which was (is) that despite Arizona’s 

challenges, sale valuations of Arizona’s retail dispensaries remain robust. In that regard, given what we are seeing 

in the space, we think Vext’s Arizona retail dispensaries could attract something in the $20 million to $25 million 
range, or as much as 40% of the entire current market capitalization. Again, as we noted in the 12/05/25 update, 

“we are speculating here”, but while the Eloy closure could simply be about optimizing the business around the 

continued (oversupplied) Arizona cannabis environment, the call narrative leads us to believe that it may be a 

setup to a sale of their retail business, which we think should “unlock value”.  

Looking ahead, we are modeling the cessation of the Arizona cultivation piece, but we are also beginning to adapt 
our target analysis around the scenario of an Arizona exit, and the impact that might have on the operating 

statement as well as the balance sheet. Regardless of the timing, or even the inevitability of an Arizona sale that 

might “unlock value”, we continue to believe that value is there and it is not reflected in the share price. 

Lastly, aside from Eloy, we have made some additional adjustments to our model with respect to the timing of 

new retail stores in Ohio, in conjunction with call narrative around that issue.   

All of the above noted, we remain committed to our view that Vext is undervalued, and we believe visibility to 

that end continues to improve, which we think will ultimately lead to better share prices.  As a result, we reiterate 

our allocation of 8, and our 12-24 month price target of $.60.     
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Projected Operating Model 
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General Disclaimer:    

Trickle Research LLC produces and publishes independent research, due diligence and analysis for the benefit of it investor base. 

Our publications are for information purposes only. Readers should review all available information on any company mentioned in 

our reports or updates, including, but not limited to, the company’s annual report, quarterly report, press releases, as well as other 

regulatory filings. Trickle Research is not registered as a securities broker-dealer or an investment advisor either with the U.S. 

Securities and Exchange Commission or with any state securities regulatory authority. Readers should consult with their own 

independent tax, business and financial advisors with respect to any reported company. Trickle Research and/or its officers, investors 

and employees, and/or members of their families may have long/short positions in the securities mentioned in our research and 

analysis and may make purchases and/or sales for their own account of those securities.  David Lavigne does not hold a position in 

Vext Science, Inc.     

Trickle Research co-sponsors two microcap conferences each year. Trickle Research encourages its coverage companies to present 

at those conferences and Trickle charges them a fee to do so. Companies are under no obligation to present at these conferences.  

VEXT has paid fees to present at Trickle’s Co-Sponsored Investor Conference.    

Reproduction of any portion of Trickle Research’s reports, updates or other publications without written permission of 

Trickle Research is prohibited.     

All rights reserved.     

Portions of this publication excerpted from company filings or other sources are noted in italics and referenced throughout the report.   

   

Rating System Overview:   

 There are no letters in the rating system (Buy, Sell Hold), only numbers. The numbers range from 1 to 10, with 1 representing 1   
“investment unit” (for my performance purposes, 1 "investment unit" equals $250) and 10 representing 10 investment units or $2,500.  

Obviously, a rating of 10 would suggest that I favor the stock (at respective/current levels) more than a stock with a rating of 1.  As a 

guideline, here is a suggestion on how to use the allocation system.   

Our belief at Trickle is that the best way to participate in the micro-cap/small cap space is by employing a diversified strategy.  In 

simple terms, that means you are generally best off owning a number of issues rather than just two or three.  To that point, our goal is 

to have at least 20 companies under coverage at any point in time, so let’s use that as a guideline.  Hypothetically, if you think you 

would like to commit $25,000 to buying micro-cap stocks, that would assume an investment of $1000 per stock (using the 

diversification approach we just mentioned, and the 20-stock coverage list we suggested and leaving some room to add to positions 

around allocation upgrades. We generally start initial coverage stocks with an allocation of 4.  Thus, at $1000 invested per stock and 

a typical starting allocation of 4, your “investment unit” would be the same $250 we used in the example above.   Thus, if we  initiate 

a stock at a 4, you might consider putting $1000 into the position ($250 * 4).  If we later raise the allocation to 6, you might consider 

adding two additional units or $500 to the position.  If we then reduce the allocation from 6 to 4 you might consider selling whatever 

number of shares you purchased with 2 of the original 4 investment units.   Again, this is just a suggestion as to how you might be 

able to use the allocation system to manage your portfolio.    

For those attached to more traditional rating systems (Buy, Sell, Hold) we would submit the following guidelines.   

A Trickle rating of 1 thru 3 would best correspond to a "Speculative Buy" although we would caution that a rating in that 

range should not assume that the stock is necessarily riskier than a stock with a higher rating.  It may carry a lower rating 

because the stock is trading closer to a price target we are unwilling to raise at that point.  This by the way applies to all of 

our ratings.    

A Trickle rating of 4 thru 6 might best (although not perfectly) correspond to a standard "Buy" rating.    

A Trickle rating of 7 thru 10 would best correspond to a “Strong Buy" however, ratings at the higher end of that range would 

indicate something that we deem as quite extraordinary..... an "Extreme Buy" if you will.  You will not see a lot of these.     


