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Horizon announced its financial results for Q1F26 (ended 08/31/25).  Outside of a few line items we will 

briefly highlight, the Company is pre-revenue, so financial results (outside of working capital and share 

counts), may be less telling on some levels than for companies in a revenue/earnings phase.  Before we get 

to that, we will recap/update a few notions we raised in our initiating coverage from 6 months ago 

(04/21/25).  

 

First, we updated the research on 05/16/25 following an announcement they made regarding the 

demonstration and achievement of “full wing transition of its large-scale prototype aircraft”.  That is, the 

prototype executed full vertical liftoff to full transition flight and back again.  As we noted then, that was a 

milestone event, and we appropriately in our view raised our allocation based on that milestone. In 

retrospect, we probably should have raised/established a new (higher) price target at that time, but we 

wanted to see what sort of follow through that milestone might generate, specifically in terms of access to 

additional capital.  To that end, in our initiating coverage we highlighted the following risks:  

    

While we believe Horizon has and will continue to make technological progress, they are 

unprofitable and will remain so well into the foreseeable future. As a result, the Company will likely 

continue to rely on the capital markets to fund deficits.  If they are unsuccessful in those capital 

pursuits, even in the face of technological advances, it will markedly impair the business and their 

associated opportunities.   

For small emerging companies, operating visibility is often poor, and Horizon is certainly no 

exception at this stage. Financial markets place marked premiums on visibility so in contrast, a lack 

of visibility generally leads to marked associated valuation headwinds until visibility improves. 

Given the combination of the Company’s ongoing capital requirements in the face of those valuation 

headwinds, the prospect of substantial dilution to shareholders is high.   

   

 

Recall, and in conjunction with our comment above regarding “working capital and share counts”, part of 

our initial thesis was (is) that Horizon is clearly in an R&D phase which requires considerable capital, likely 

in the form of additional equity, which involves visibility risks in terms of ultimate dilution but also 

execution risk from the standpoint that an inability to raise sufficient capital to get them through 

commercialization could ultimately be catastrophic.  That gets us to what we see as the most telling part of 

the recent financial filing.  

 

Since the announcement of the above successful demonstration of their prototype, the Company has been 

able to utilize their S3 (shelf registration) to raise capital at levels considerably higher than the share price 

at the time of our initiation, as well as at prices well above those assumed by our initiating model.  

Specifically, during 1QF26 (ended 08/31/25) the Company raised $8.25 million through the shelf “Sales 

Agreement”, as well as raising additional capital of just under $3 million via the exercise of outstanding 

warrants. As a result, they ended the period with Cash of $16.267 million and working capital of 

approximately $14.6 million.  Their filing indicates that they have $16.5 million remaining under the 

agreement.  We assume they have and/or will continue to sell shares under the agreement to create 

additional working capital to fund ongoing R&D.  That brings us to some of the other line items.   

 

Operating Expenses for 1QF26 were $5.9 million versus our estimates of $3 million.  On the face that may 

seem ominous, but we think it is actually a positive development. Our rationale therein is that their access 

to working capital via the sales agreement has (per recent announcements) allowed them to make some 

new/key hires as well as ostensibly increases the cadence of their R&D efforts. To that end, increased R&D 

accounted for much of the additional expenses. We believe that R&D momentum should allow them to 

demonstrate their full scale “X7” prototype in the next 18 months, which is congruent with the time frame 
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they noted in their recent Business Update (10/10/25), as well as with the timeline we provided in our 

initiating coverage.  That brings us to our new (higher) target assessments.        

 

As we noted, the marked expansion of the Company’s share price since their successful prototype 

demonstration in mid-May (2025), has changed the calculus of our model on multiple fronts.  As we alluded 

to above, the fact that they have been able to raise capital in both amounts and at much better prices than 

our initing model assumed, provides a basis for better price target assessment on the face. Specifically, our 

approach to valuation (price targets) is heavily reliant on traditional DCF/NPV analysis. In short, we attempt 

to project future (admittedly long term) revenue and cash flow and then discount those assumptions heavily 

to account for the fact that those future assumptions may be overstated as to either their success, or their 

timing, or both.  Keep in mind, since the time of our initiating coverage (and corresponding targets) they 

have: 

 

• Successfully demonstrated the X5 prototype 

•  Raised (and we assume continue to raise) capital at much higher prices than our original 

assessments.  

• Expanded the technical team by 50% (certainly in part due to the increased capital). 

•  Expanded R&D budgets (again likely due to the capital influx), which we believe will likely 

accelerate the timelines we laid out in our initiating coverage.                                

 

To put these milestones in a more objective light, we believe the demonstration of the X5 coupled with 

their recent ability to raise capital has derisked the story. We submit, multiple cogent risks remain here, but 

on a relative basis, we think the story is measurably less risky today than it was at the time of our initiation. 

As a result, we are applying lower (albeit still high risk) discount rates to reach our new targets. That change 

has elevated those price targets. Further, because of their ability to raise capital at higher levels than our 

initiating assumptions, we are projecting dilution to be 25% to 30% lower over the next 24 months. 

Obviously lower share counts lead to better share price assessments.   

 

In summary, HOVR has achieved some clear milestones since our initiation, which in our view have 

collectively derisked the story, which along with lower shares counts speak to higher targets. In addition, 

we also think visibility around our timeline is improving. Lastly, while we submit we do not know how to 

handicap it, we also believe the combination of the successful X5 demonstration and the associated attention 

that has provided the Company, may provide new constructive relationships/collaborations on multiple 

fronts.  Given the marked increase in the share price, which at this point is 8X our initiating price and over 

2X our original target, we are lowering our allocation from 5 to *4.  At the same time, given the positive 

issues we discussed above, primarily lower applied risk discounts and lower than anticipated dilution, we 

are establishing a new 12-24 month price target of **$5.50.  Additionally, we have recast our model around 

new data points including more modest dilution as well as the acceleration of operating expenses around 

their success in attracting additional capital.                  
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Projected Operating Model  
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General Disclaimer:  

Trickle Research LLC produces and publishes independent research, due diligence and analysis for the benefit of it investor base. 

Our publications are for information purposes only. Readers should review all available information on any company mentioned in 

our reports or updates, including, but not limited to, the company’s annual report, quarterly report, press releases, as well as other 

regulatory filings. Trickle Research is not registered as a securities broker-dealer or an investment advisor either with the U.S. 

Securities and Exchange Commission or with any state securities regulatory authority. Readers should consult with their own 

independent tax, business and financial advisors with respect to any reported company. Trickle Research and/or its officers, investors 

and employees, and/or members of their families may have long/short positions in the securities mentioned in our research and 

analysis and may make purchases and/or sales for their own account of those securities.  David Lavigne does not hold a position in 

New Horizon Aircraft Ltd. 

Trickle Research holds two microcap conferences each year. Trickle Research encourages its coverage companies to present at those 

conferences and Trickle charges them a fee to do so. Companies are under no obligation to present at these conferences.  New Horizon 

Aircraft Ltd. has paid fees to present at Trickle co-sponsored conferences and we will encourage them to do so in the future.  

Reproduction of any portion of Trickle Research’s reports, updates or other publications without written permission of 

Trickle Research is prohibited.   

All rights reserved.   

Portions of this publication excerpted from company filings or other sources are noted in italics and referenced throughout the report. 

 

Rating System Overview: 

 

There are no letters in the rating system (Buy, Sell Hold), only numbers. The numbers range from 1 to 10, with 1 representing 1 

“investment unit” (for my performance purposes, 1 "investment unit" equals $250) and 10 representing 10 investment units or $2,500.  

Obviously, a rating of 10 would suggest that I favor the stock (at respective/current levels) more than a stock with a rating of 1.  As 

a guideline, here is a suggestion on how to use the allocation system. 

Our belief at Trickle is that the best way to participate in the micro-cap/small cap space is by employing a diversified strategy.  In 

simple terms, that means you are generally best off owning a number of issues rather than just two or three.  To that point, our goal 

is to have at least 20 companies under coverage at any point in time, so let’s use that as a guideline.  Hypothetically, if you think you 

would like to commit $25,000 to buying micro-cap stocks, that would assume an investment of $1000 per stock (using the 

diversification approach we just mentioned, and the 20-stock coverage list we suggested and leaving some room to add to positions 

around allocation upgrades. We generally start initial coverage stocks with an allocation of 4.  Thus, at $1000 invested per stock and 

a typical starting allocation of 4, your “investment unit” would be the same $250 we used in the example above.   Thus, if we initiate 

a stock at a 4, you might consider putting $1000 into the position ($250 * 4).  If we later raise the allocation to 6, you might consider 

adding two additional units or $500 to the position.  If we then reduce the allocation from 6 to 4 you might consider selling whatever 

number of shares you purchased with 2 of the original 4 investment units.   Again, this is just a suggestion as to how you might be 

able to use the allocation system to manage your portfolio.  

For those attached to more traditional rating systems (Buy, Sell, Hold) we would submit the following guidelines. 

A Trickle rating of 1 thru 3 would best correspond to a "Hold" although we would caution that a rating in that range should 

not assume that the stock is necessarily riskier than a stock with a higher rating.  It may carry a lower rating because the 

stock is trading closer to a price target we are unwilling to raise at that point.  This by the way applies to all of our ratings.  

A Trickle rating of 4 thru 6 might best (although not perfectly) correspond to a standard "Buy" rating.  

A Trickle rating of 7 thru 10 would best correspond to a “Strong Buy" however, ratings at the higher end of that range would 

indicate something that we deem as quite extraordinary..... an "Extreme Buy" if you will.  You will not see a lot of these. 


