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For 2QF18, Command Center (“CCNI”) missed our revenue estimate by about $1.5 million or about 5.5%  and they 

reflected eps of $.11 versus our estimate of $.16.  Obviously, the bottom line miss was an extension of the top line 

miss.  Much like Q1, revenues were essentially flat for the year-over-year quarterly comp.  

The earnings call was largely uneventful as (new) management basically reiterated the notion that they do not intend 

to implement any broad new strategies (acquisitions for example), but rather, they intend to focus on improving the  

core business at the store level, which they believe can yield some progress on both revenue growth and the expenses.  

Frankly, we don’t know what to expect from that guidance, but we will reiterate what have said in the past regarding 

new CEO Rick Coleman, principally, that we think he is solid and we are willing to hang in here to see if he can 

indeed wring some additional positive results out of the existing business. We would add, we do think they will 

continue to add some stores here and there (much like they have over the past several quarters) so we are modeling 

some (very) modest expansion in that regard.  

The above said,  keep in mind, CCNI includes some very modest outstanding share counts, and given the share 

buyback, those counts will get smaller.  They actually ended 2QF18 with basic shares under 5 million.  That means 

that every $50,000 of net income translates into 1¢ of EPS, so it doesn’t take much to move the EPS needle.  Of 

course, that can be a double-edged sword.  Second, they ended the quarter with cash of $5.8 million, so the enterprise 

value of the company is currently under $23 million or about 24% of sales. Incidentally, that metric (price to sales) 

is about half of the same metric for industry comp TrueBlue (NYSE:TBI). We continue to view that as a relative 

value compared to much of eh equities universe these days.  

Looking ahead, we have again parred back some of our estimates just to try to get them more in line with the results 

over the past few quarters where revenue comps have been flat. Our hope is that the Company’s initiatives to fine 

tune the existing business will provide some upside revisions to our estimates on both top and bottom line items.  We 

will see how that plays out, but again, we don’t think our current price targets are reflective of much anticipated 

growth, so any surprises to the upside would provide a catalyst for higher prices. Again, we view the stock at these 

levels as an increasingly clear value play, with the potential for a growth catalyst if management can indeed tighten 

some of the screws on the business. That may be especially true now that management has essentially muted any 

expectations the street may have had regarding acquisitions or other related non-organic growth. Further, we continue 

to believe (and they reiterated on the call)  that the board remains focused on alternatives that might better reflect the 

“value” we keep arguing. We think that means they are exploring the potential sale of the company. In that event, we 

feel confident that a sale would fetch something closer to our target than to the current price of the  

We reiterate our allocation of 4, and our 12-24 month target of $9.60.  We will look to potential operating progress  

as a catalyst for higher target adjustments.   
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Projected Operating Model  

 

 

 

 

 

 

General Disclaimer:   

Trickle Research LLC (“Trickle”) produces and publishes independent research, due diligence and analysis for the benefit of it investor 

base. Our publications are for information purposes only. Readers should review all available information on any company mentioned in 

our reports or updates, including, but not limited to, the company’s annual report, quarterly report, press releases, as well as other 

regulatory filings. Trickle is not registered as a securities broker-dealer or an investment advisor either with the U.S. Securities and 

Exchange Commission or with any state securities regulatory authority. Readers should consult with their own independent tax, business 

and financial advisors with respect to any reported company. Trickle and/or its officers and employees, and/or members of their families 

may have long/short positions in the securities mentioned in our research and analysis and may make purchases and/or sales for their own 

account of those securities. As of the publication of this report, David Lavigne does not have a position in Command Center, Inc.   

Trickle has not been compensated directly by Command Center, Inc. for the publication of this report.    

Trickle has an exclusive content licensing agreement with SMM.Global whereby SMM.Global pays Trickle Research a license fee for 

any Trickle labeled content displayed, hosted or distributed on its site: www.SMM.Global.  Per that agreement, SMM.Global may charge 

issuers to host and distribute Trickle licensed research.  Trickle Research does not accept payment from the subject issuers of its research 

for its creation and publication, it may however be paid fees for the exclusive licensing of research by SMM.Global provided SMM.Global 

chooses to distribute Trickle’s publication(s).  Research subject issuers are under no obligation to utilize the hosting and distribution 

services of SMM.Global.  Command Center has paid a fee to SMM.Global for the hosting and distribution of this research.  SMM. Global 

has paid a fee to Trickle Research for the licensing of this proprietary content.   Command Center paid  fees to present at an investor 

conference which Trickle Research co-hosted.     

Reproduction of any portion of Trickle Research’s reports, updates or other publications without written permission of Trickle Research 

LLC is prohibited.    

All rights reserved.    

http://www.smm.global/
http://www.smm.global/
http://www.smm.global/
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Portions of this publication excerpted from company filings or other sources are noted in italics and referenced throughout the report.  

Rating System Overview:  

  
There are no letters in the rating system (Buy, Sell Hold), only numbers. The numbers range from 1 to 10, with 1 representing 1  

“investment unit” (for my performance purposes, 1 "investment unit" equals $250) and 10 representing 10 investment units or $2,500.  

Obviously, a rating of 10 would suggest that I favor the stock (at respective/current levels) more than a stock with a rating of 1.  As a 

guideline, here is a suggestion on how to use the allocation system.  

Our belief at Trickle is that the best way to participate in the micro-cap/small cap space is by employing a diversified strategy.  In simple 

terms, that means you are generally best off owning a number of issues rather than just two or three.  To that point, our goal is to have at 

least 20 companies under coverage at any point in time, so let’s use that as a guideline.  Hypothetically, if you think you would like to 

commit $25,000 to buying micro-cap stocks, that would assume an investment of $1000 per stock (using the diversification approach we 

just mentioned, and the 20-stock coverage list we suggested and leaving some room to perhaps add another 5 of the names from our 

profiles).  We generally start initial coverage stocks with an allocation of 4.  Thus, at $1000 invested per stock and a typical starting 

allocation of 4, your “investment unit” would be the same $250 we used in the example above.   Thus, if we initiate a stock at a 4, you 

might consider putting $1000 into the position ($250 * 4).  If we later raise the allocation to 6, you might consider adding two additional 

units or $500 to the position.  If we then reduce the allocation from 6 to 4 you might consider selling whatever number of shares you 

purchased with 2 of the original 4 investment units.   Again, this is just a suggestion as to how you might be able to use the allocation 

system to manage your portfolio.   

 For those attached to more traditional rating systems (Buy, Sell, Hold) we would submit the following guidelines.  

A Trickle rating of 1 thru 3 would best correspond to a "Speculative Buy" although we would caution that a rating in that range 

should not assume that the stock is necessarily riskier than a stock with a higher rating.  It may carry a lower rating because the 

stock is trading closer to a price target we are unwilling to raise at that point.  This by the way applies to all of our ratings.   

A Trickle rating of 4 thru 6 might best (although not perfectly) correspond to a standard "Buy" rating.   

A Trickle rating of 7 thru 10 would best correspond to a “Strong Buy" however, ratings at the higher end of that range would 

indicate something that we deem as quite extraordinary..... an "Extreme Buy" if you will.  You will not see a lot of these.  

  


